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for the questions

Answer either in English or in Assamese

1. Answer the following as directed : 1x7=7
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(a) What is Customs Union?
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(b)

(c)

(@)

(e)
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(2)

Economic occurs when two or
more nations join to form a free-trade
zone. (trade/integration/development)

( Choose the correct one to
fill in the blank )
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What is spot exchange rate?
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What is basic balance in the balance of
payments?
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If the real exchange rate is equal to one,
currencies are at purchasing power
parity.

( Write True or False )
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( Continued )

(g)

2. Answer the following questions :

(3)

Write the full form of f.o.b. and c.i.f. in
the context of balance of payments.
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Services transactions are regarded as
‘invisible’ item in the balance of

payments.
_ ( Write True or False )
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(a)

(b)

(c)
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State any two functions of the World
Trade Organization.

ey ey siceR & e 701 R S 90
What is balance of trade?
Reitie e e Wi 2

Write two differences between
international trade and internal trade.
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(d) State any two causes of fluctuation in
foreign exchange rate.
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3. Answer any three of the following questions :
5x3=15

wore A 2pgeaRa i cerea bR Tee o

(a) Explain in brief the causes of

disequilibrium in balance of payments.
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(b) Explain the functions of foreign
exchange market.
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(c) Explain the functions of International
Bank for Reconstruction and

Development.
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(d) Distinguish between balance of current
account and balance of capital account.
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() Why is international economics
considered as a distinct branch of
economics?
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Answer the following questions : 10x3=30
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(a) Explain the nature and scope of
international economics.
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Explain the concepts of fixed and
flexible exchange rates. Explain how
disequilibrium in balance of payments
is corrected under fixed exchange rate

10

regime. 5+5=10
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(b)

(c)
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(6)

What is balance of payments? Explain
the major accounts included in the
BOP. 2+8=10
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Explain the concepts of trade creation
and trade diversion in the context of
Customs Union with the help of suitable
numerical example. 5+5=10
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Define foreign exchange rate. How is the
equilibrium foreign exchange rate -
determined? 2+8=10

A R 29 ke f7al | S (A
R 25 e e sz 2

( Continued )
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What are the main functions of the
International Monetary Fund? Discuss

the aid policy of this fund. 5+5=10
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