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ECONOMICS
( Major )

Paper : 3.2

( The Monetary System )

Full Marks : 80
Time : 3 hours

The figures in the margin indicate full marks
for the questions

Answer either in English or in Assamese

1. Answer the following questions : 1x10=10
Ood TR T ferd
(a) Write True or False :

WG ¢ ISR 1

Supply of money is both flow and stock
concept.

TER @9 AR HF TGO TSI 41197 |

(b) What is Statutory Reserve Ratio?
fRf2ere s1Rafre wpes 6 2
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(2) (3)

(c) Mention one objective of portfolio 2. Answer the following questions : 2x5=10
management. e PR Oed el :
OIS =17 @fb S Soae <04 |

(a) Define asset and liability.
- =S S R el |

(b) Why is the Central Bank called ‘lender
of last resort™?

(d) What is primary deposit?
N e 2

(e) If:cash reserve ratio is 20%, th gt SR
& ; en , ° C1 G M Gl
calculate credit multiplier. | BT i

| 9
T M AT S 20% 2, @ERE 4l | S
29 ey <47 | ,' (c) Distinguish between notional money
' market and short-term credit market.

() Fill in the blank : | A [ IHA SE IS 4T TEE 14T

2R O1X =F 4T : ’; Bt |

Total credit creation = Initial excess (d) Mention the major instruments of

reserve x ; | monetary policy.

T 4T R = 2T SfeRie s x | | T AT 241w SNREPHR Sead 41 |
(g9 What is overdraft? | () What are primary and secondary

W*@W’Eﬁ‘ﬁ 9 | __ assets?

] i AR S AN 74418 52

(h) What is near money? |

o1 1 3 2 3. Answer any four of the following questions :

S5x4=20

() Define marginal requirement. Ood 2PTRE R e BifRoR Sy o

A SRR Skt foa | (@) “Balancing liquidity and profitability is
: one of the main functions of commercial
() What do you mean by monetary base? ! bank.” Explain.

RS S T s sl ST I AT ] T e AR @

ST PRETIRI 901 1”747 <641 |
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(b)

(c)

(d

(e)

(4)

Discuss the role of near money in an
economy.

G YRGS 2AR JUR P! Sl 47 |

Briefly discuss the objectives of
monetary policy.

A M7 ST PR YL Sl <54 |

How do stock market indices help in
business forecasting?

iR SRTTE crae B TEE ToIRAE
(RPCCS 21 <0 2

In what ways, selective credit controls
are superior to traditional monetary
weapon?

ARG IS, AR JRHTT 4
e PR & fre e 2

“Money is that money does.” Explain.

“qurg R R FeT GRIR @17 T 49 |

Answer the following questions :

©eq PR Beq o

(@) Explain the concept of supply of money. 10

8A/43

b e 1 AR B T e

( Continued )

(b)

(©)

8A/43

(S)

Or / S941

Describe the primary, secondary and
contingent functions of money. 10

A AT, G SF HEEP FREHR 3641
41|

Explain the functions of the Central
Bank. 10

R @I TR I 10
_Or/WW

What is credit creation? Explain how
credit is created by the commercial
banks. 2+8=10

4 R fe o AT @ e 4
3 9, iR fri

What are the main constituents of

financial system? Explain the functions
of capital market. 4+6=10

R8I I9em aam CemeeTR & R e

- I FROTEA 36 940 1

Or/ 5331

Describe the changing role of money in
modern economy. 10

T e TR R sher Raa
ef1 41 |
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(6)

(d) What is stock market? Discuss the role
of stock exchanges in the economic
development of a country. 10

8% qON $2 @ (PR AT e 8%
R IR SR SCene 41 |

Or/ 9491

“Banks and non-bank financial
institutions are complementary to each
other.” Discuss. 10

“RT T - [ SEPFPTER 9ol
SR “IfReEF 1”7 Scers 41 |

* & K
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