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1. Answer the following questions (any ten) 
1x10-100

(a) Define ordinal utility. 

(b) What is mixed economy? 

(c) What is scarcity? 
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(d) What is income effect? (m) What is variable cost? 

(n) Mention one assumption of perfect 

competition. 
e) What is composite demand? (e) 

What is marginal rate of substitution? 

(o) 
State the law of demand. 

(9) Define market. What is cost function? 

(a) 
Define consumer's surplus. 

State one assumption of the law of (h) 
supply. 

2. Answer any five of the following questions 
2x5-10 

(i) What is production function? 

Write two characteristics of socialist 
(a) 

Mention one cause of diseconomies of economy. 

large scale production. ATOFRqAoa D1 af8 f 

(b) State two determinants of demand. 
(b) 

(k) What is explicit cost? 

(c)What is income elasticity of demand? (c) 
Can two indifference curves cut each () 
other?

(d) What is fixed cost?

? 
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What is minimum support price? (e) the factors affectingg price Discuss 
elasticity of demand. 

Write two characteristics of a centrally 

planned economy. 

(d) Distinguish between monetary cost and 

real cost. 

(g) What do you mean by price rationing? 

Price rationing g T1? 
(e) Why does the demand curve slope 

h What is isocost line? (h 
downward towards the right? 

(9 What do you mean by shift in supply 
Explain the factors affecting shift in the 

supply curve. curve? 

What is long-run cost function? 

Explain the assumptions of indifference g) 
curve analysis briefly. 

3. Answer any four of the following questions : 

5x4-20 

Explain budget line with the help of a (a) Explain short-run equilibrium(h) 
firm under perfect competition with 
abnormal prof+t. 

of a 

diagram. 

Distinguish between market price and (b) 
normal price. 
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What are the characteristics of perfectly 
competitive market? Explain long-run 
equilibrium of a firm under perfect 
competition. 

4. Answer any four of the following questions: 
10x4-40 

4+6 10) 
(a) State and explain the law of demand 

with the help of a diagram. 

(b) Explain the law of variable proportion 
with the help of a diagram. g) Explain the properties of indifference 

curve. 

(c) Explain diagramatically the law of 
diminishing marginal utility. What are 
its assumptions? 

(h) Discuss the long-run industry supply 
curve under perfect competition. 

7+3- 10 

(d) What do you mean by diseconomies 
of large scale production? xplain its 

causes. 2+8-10 

(e) 
inputs? Discuss how least cost combi- 
nation of inputs is attained with the 
help of isoquants and isocost lines. 

What is least cost combination of 

2+8-10 
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